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ENGLISH VERSION

Instructions : (1) All questions are compulsory.

(2) Figures to the right indicate marks of the

questions.

The following is the Trial Balance of ATREE Co. Ltd. on 20

31.3.2007 :
Particulars Dr. (Rs.) | Cr. (Rs.)
Debenture redemption fund

and its investments 50,000 50,000
10% debentures - 1,25,000
Share capital and

calls in arrears 25,000 7,50,000
Capital Reserve - 1,37,500
General Reserve - 2,25,000
Share Premium - 52,500
Provident fund and

P.F. Contribution 6,250 32,500
Debtors — Creditors 1,65,000 82,500
Production expenses 88,000 -
Preliminary expenses 15,000 -
Investments 4,14,250 -
Furniture 80,000 -
Plant-Machinery 2,87,500 -
Land and Building 4,25,000 -
Purchase and Sales 2,67,000 6,50,000
Opening Stock 82,500 -
Profit and Loss A/c. (1.4.06) - 13,750
Goodwill 30,000 -
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Salaries 1,42,500 -
Rent, Rates and Taxes 50,000 -
Director’s fees 8,750 -
Bad debts reserve - 7,500
Public deposits - 36,500
Advance income tax 70,000 -
Cash Bank and
Bank Loan 27,000 63,500
Postage-Telegram 16,250 -
Income from investments - 23,750
22,50,000 | 22,50,000

Prepare Final Account in vertical form from following

particulars of ATREE Co. Ltd. :

(1) The authorized capital of the Co. amount to Rs. 25,00,000
each of Rs. 10.

(2) Transfer Rs. 62,500 to General Reserve.

(3) Provide provision for Taxation Rs. 35,000.

(4) Stock on 31.3.2007 was Rs. 2,50,000.

(5) Provide 5% reserve for bad debts on debtors.

(6) Outstanding expenses :
Production expenses............. Rs. 6,250
Salaries .....ccooeeeeeeeeieeeeeen Rs. 7,500
Rent-Taxes ......cccoevveveeeeeenn.... Rs. 3,750

(7) Prepaid rent amounted to Rs. 12,500

(8) Provide depreciation on plant and machinery at 10%
and on furniture at 12%.

(9) The Directors of the company recommended 10% dividend

MAW-002-001305] 10 [ Contd...

on share capital.
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1  The following is the Trial Balance of Auto Parts 20
Manufacturing Co. Ltd. as on 31.3.2016 :

Particulars Debit (Rs.)|Credit (Rs.)
Stock (1.4.2015) 1,86,420 -
Purchase and Sales 7,18,210 11,69,900
Returns 12,680 9,850
Manufacturing Wages 1,09,740 -
Sundry Manufacturing Expenses 19,240 -
Carriage Inwards 4910 -
18% Bank Loan (Secured) - 50,000
Interest on Bank Loan 4,500 -
Office Salaries and Expenses 17,870 -
Auditor’s fees 8,600 -
Director’s Remuneration 26,250 -
Preliminary Expenses 6,000 -
Freehold Premises 1,64,210 -
Plant and Machinery 1,28,400 -
Furniture 5,000 -
Loose Tools 12,500 -
Debtors and Creditors 1,05,400 62,220
Cash 1n hand 19,530 -
Cash 1in Bank 96,860 -
Advance Payment of Tax 84,290 -

Profit and Loss
Alc on (1.4.2015) - 38,640
Share Capital - 4,00,000
17,30,610 17,30,610

Prepare company’s final account after taking into

consideration the following adjustments :

(1) On 315" March 2016, outstanding manufacturing wages
and outstanding office salaries stood at Rs 1,890 and
Rs. 1,200 respectively. On the same date, stock was
valued at Rs. 1,24,840 and loose tools at Rs. 10,000.

(2) Provide for accrued interest on bank loan for 6 months.

(3) Depreciation on plant and machinery is to be provided
at 15% while on furniture at 10%.

(4) Write off one-third of balance of preliminary expenses.

(5) Make a provision for income tax at 50%.

(6) The directors recommended a dividend at 15% for the
year ending on 315t March 2016 after statutory transfer
to General Reserve at 5%.

MAW-002-001305] 11 [ Contd...



2 The PARI Ltd. went into liquidation on 30-6-07, Balance 20
Sheet of the company as on same date was as under :
Liabilities Rs. | Assets Rs.
Share Capital : Goodwill 27,500
Authorized Equity Land and
Share 4,400 each Building 2,31,000

of Rs. 100 4,40,000 | Machines 1,81,500
Issued and paid up Furniture 3,300
3,300 equity shares Stock 1,87,000
each of Rs. 100 3,30,000 | Debtors 27,500
Profit and Loss Alc. 3,300 | Cash 13,200
8% Debentures 55,000
Accrued interest
on debentures 4,400
Provident fund 3,300
Creditors 2,60,150
Salary
(3 Clerk, 2 months) 14,850
6,71,000 6,71,000

Other Informations :
(1) Debentureholders were paid off on 315t December, 2007.
(2) Liquidation expense Rs. 1,100.
(3) Liquidators remuneration :

(@ 2% of amount realized from assets.

(b) 10% of amount distributed among equity

shareholders.

(© 4% of preferential creditors.
(4) Assets were realized as under :

Land and Building ............ Rs. 1,65,000

Machines .......ccooeveveeveen... Rs. 1,88,100

StOCK e Rs. 1,70,500

Furniture ...........oooooeiiL Rs. 4,400

Debtors.....ovvveeeeieeeeeeee, Rs. 25,300

Prepare Final statement of Income and Expenditures
of the liquidator.

OR
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2 Jaydev Co. Ltd. went into liquidation on 315t December, 2006. 20
The Balances as on that date were as under :

Rs.
Land and Building............ccccoooeeiiiiiiieee 1,68,000
MaChinery ........cccooeeiiiiiiiiiiieeeee e 1,11,000
INVvesStments . ..o 1,02,000
STOCK .o 22,500
DebtOrsS ..o 54,000
Cash and Bank Balance ........cccooomeiiimiiiiiieiieaeeee. 41,250
Profit and Loss A/c debit balance......cccccceveeeeeeei.. 1,05,000
Preliminary exXpenses .........ccccccooovevieiiiiiieeeeeeeeeeeeeiinnnnn. 11,250
1500 7% pref. shares of Rs. 100 each.................... 1,50,000
1500 “A” equity shares of Rs. 100 each
(Rs. 80 paid up) ..ccoovmiiiiiieiiee e 1,20,000
1050 “B equity shares of Rs. 100 each
(Rs. 60 paid Up) ..ccoovneiiiiiee e 63,000
1200 “C” equity shares of Rs. 100 each
(Rs. 40 paid up) ..coooeneiiiiiee e 48,000
5% Mortgage debentures ............ccccoeeeeiiiiiiiiiiiiiiieee 30,000
Outstanding interest on debentures............................. 1,500
CredItOrsS .ot 2,02,500
Assets realized : Rs.
Land and Building............ccccoooeeiiiiiiieee 1,26,600
MaChinery .........coeeeeiiiiiiiieeeee e 54,000
STOCK .o 13,650
DebtOrsS ..o 42,750

Creditors include preferential creditors of Rs. 7,500.
Investments were mortgaged with creditors of Rs. 97,500 who
realized 1,06,500 of the same. The excess was given to
liquidator. Creditors of Rs. 37,500 were paid 3% less and
creditors of Rs. 15,000 were paid 35% less. Remaining
creditors were paid fully. Debentureholders were paid on
30-6-2007. Liquidation expenses were Rs. 13,790, liquidator
is entitled to a remuneration of 3% on the assets realized
by him. (except received from secured creditors) and 2% on
the amount distributed to unsecured creditors other than
preferential creditors.

Prepare final statement of liquidator, show necessary
calculations.

MAW-002-001305] 13 [ Contd...



3 Jay Co. Ltd. issued 4,50,000 equity shares of Rs. 10
each underwriters have given following guarantee to the

issue :

SHIV ool 2,70,000 shares
Shankar ........coooeeveeeii. 1,12,500 shares
Shambhu.........ccooocooeiiii. 67,500 shares

In addition, firm underwriting by these three
underwriters are as follows :

SHIV ool 36,000 shares
Shankar ........coooeeveeeii. 13,500 shares
Shambhu.........ccooocooeiiii. 45,000 shares

Total applications received for 3,37,500 shares which
includes applications for firm underwriting marked applications

as follows :

SHIV ool 45,000 shares
Shankar ........coooeeveeeii. 90,000 shares
Shambhu.........ccooocooeiiii. 22,500 shares

Ascertain liability of underwriters. No credit is given for
firm underwriting.

OR

3 On 1-1-2007 Ram Ltd. was established with authorized
equity share capital of 2,00,000 equity shares of Rs. 10 each
company issues 80% shares to public with a premium of
Re. 1 per share. Issue was underwritten as under :

Tanmay .......cccceeeevvvvveeeennnnn. 15%
Rohan .....ooooviii, 25%
AMIY oL 60%

Firm underwriting was for total 40,000 equity shares
which was shared as under :

Tanmay .......cccceeeevvvvveeeennnnn. 20%
Rohan .....ooooviii, 50%
AMIY oL 30%

Company receives applications for 1,00,000 equity shares
which include marked application except firm underwriting.
Marked applications were as under :

Tanmay .........ccccceeeeeeeeeenn. 8000 shares
Rohan .....ooooviii, 16000 shares
AMIY oL 20000 shares

15

15
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As per terms of underwriting contract, underwriters will
get credit for firm underwriting. Unmarked applications will
be credited in ratio of underwriting given.

(1) Ascertain net liability of each underwriter.

(2) Assuming underwriting commission to be given at 5%
Pass Journal entries.

4  Following is the Balance Sheet of 'SITA' Ltd. as on 15

31.3.2008 :
Liabilities Rs. | Assets Rs.
6600 equity shares Fixed Assets 13,86,000
of Rs. 100 Investments 1,65,000
(fully paid) 6,60,000 | Current Assets | 1,65,000
1650 Red. Pref. Bank Balance | 1,65,000
shares of Rs. 100 each| 1,65,000 | Preliminary
3,300 Red. Pref. shares expenses 82,500
of Rs. 100 each and
Rs. 80 paid up 2,64,000
General Reserve 6,60,000
Share Premium 49,500
Other Liabilities 1,65,000

19,63,500 19,63,500

Additional Information :

(1) Sita Ltd. decided to redeem both types of preference
shares at 4% redemption premium.

(2) Investments were sold for Rs. 1,81,500.

(3) After that company issued required number of preference
shares, each of Rs. 100 at par so that the Bank Balance
1s maintained at Rs. 29,700.

(4) Existing equity shareholders are to be given one fully
paid new equity share as bonus, for two shares held from
the capital redemption reserve.

Pass Journal entries and prepare revised Balance Sheet
of ‘SITA’ Limited.

OR
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4 The Balance Sheet of Ishani Ltd. as on 31.3.03 is 15

as under :

Liabilities Amt. Rs.| Assets Amt. Rs.
Equity share capital Fixed Assets 5,85,000
of Rs. 10 each paid Investments 60,000
up Rs. 9 per share 2,70,000 | Bank 1,50,000
12% Red. Pref. shares Other Current

each of Rs. 10 paid Assets 2,40,000
up Rs. 8 per share 1,20,000

14% Red. Pref. shares
each of Rs. 10

fully paid 90,000
General Reserve 4,50,000
Profit and Loss Alc. 15,000
Share Premium 15,000
Creditors 75,000
10,35,000 10,35,000

It was decided to redeem 12% redeemable pref. shares
and 14% redeemable pref. shares at 5% premium on the date
of balance sheet, after complying with necessary provisions
of Companies Act.

Investments were sold for Rs. 45,000. Bank balance to
be maintained in the business is Rs. 15,000. For this purpose
15% cumulative preference shares each of Rs. 10 were issued
at 5% premium in adequate numbers.

Afterwards on the same date one bonus share for each
two equity shares held to be given and bonus was declared
for converting partly paid equity shares into fully paid
shares.

Write Journals and prepare Balance Sheet given effect
to the above transactions in the books of Accounts of the
Ishani Ltd.
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